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SUBJECT: MOTOR VEHICLE DOMESTIC CONTENT REQUIREMENTS 
REF: STATE 218027 

1. IMPORTS OF BUILT-UP SEDANS AND STATION WAGONS INTO 
INDOESIA ARE PROHIBITED (WITH MINOR EXCEPTION FOR 
PERSONS ON DIPLOMATIC LIST). 

2. CKD VEHICLES IMPORTED FOR LOCAL ASSEMBLY ARE NOT SUBJECT 
TO ANY LEGAL OR ADMINISTRATIVE DOMESTIC CONTENT SCHEMES. 
DE FACTO PRACTICE IS THAT TIRES AND BATTERIES ARE OF 
DOMESTIC ORIGIN. ASSOCIATION OF AUTOMOBILE ASSEMBLERS 

HAS REACHED AGREEMENT WITH GOVERNMENT THAT AS MATTER OF 
POLICY, 25 PERCENT OF VALUE OF LOCALLY ASSEMBLED 
COMMERCIAL VEHICLES WILL BE OD DOMESTIC ORIGIN BY 1978. 

THIS AGREEMENT, HOWEVER, DOES NOT APPLY TO AUTOMOBILES. 
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